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WaMu Strengthens
CA Reinvestment

Asthenation slargest thrift
seekstoexpanditsreachintocredt card
I ending, it al sohas expandedits
conmt nent to Gl i forni aconmuni ties.

InMy of thisyear, Vishi ngton
Mit ual announceditsintenti ontoacquire
Fovidan thenotoriouscred t cardl ender
thet sufferedarareandl argefi nefronthe
Gficeodf theQnptroller of theQrrency
for predatory practicesin2000. CRC
rai sed concerns about this deal wth
Véishi ngt on Mt ual , aswel | as conti nui ng
concer ns about VAMI' s subpri ne nort -
gagel endi ng, overdraft “bounce” prot ec-
tionfees, | oM evel of branchesi nunder-
ser ved nei ghbor hoods andf ai | uret o set
clearreinvestnent targetsfor Aifona

Af ewyear s ago, when Vshi ng-
ton Mit ual was acqui ri ng D ne Bank, it
announcedauni | ateral, nationa 10-year
pl edge of $375billionfor community
activities. A that tine, GCreectedthis
pledgeinlight of itsani guousternsand
lackof targeting

WthVeM' s at est acqui sition

of Providian, (RCvas abl etonegotiatea
norefocused, Gl i forni aspecifi cagree
nent fromVéishi ngt on Mit ual to:
. Gfer aconsuner-friend y Es-
sential Bank Account st at ew de by June
2006. Thi s account, pronot ed by GRG
SPIN, the San Diego Gty County
Rei nvest nent Task For ce and ot her s,
reduces sone of t he nost si gni fi cant
barri erstoopeni ngaccounts for poor
peopl e - Chexsyst ens recor ds do not bar
accesstoaccounts; overdraft feesare
virtua lyelinnated, therearenonini-
numbal ancerequi renent s; andarel i ance
onnoney ordersthat peopl enneed, andt hat
enabl e sound noney nanagenent .

. pen five newbranches in

Gifornaincersustractsthet are
bot h | owt o- noder at e i ncone
ANDninority census tracts by
year - end 2006. F on2007t hr ough
2010, the bank wi I | target 30
percent of all newbranches i n LM
nei ghborhoodsi nthestate.

. nduct consuner researchto
enhance i npl enent at i on of VAMI' s “ Best
Priced Product” program whi chseeksto
ensurethat borrowversrecei vethel onest
pri cedl canfor vhi chthey qual i fy.

. Bevel opa$2. 5nil Iiongrant pool
forspedid intiaivesin@ifana
. St statewdeamud god sfarits

new" SBAExpress” product startingin
2007, adexp orethefeasihilityd entering
the st at e guar ant eel canprogram
. Set agoal of $150m ! |ionfor
conmuni t'y devel opnent | endi ng; agreeto
neet w t h CRCnenioer expertstodi scuss
howt o make VeMI' s communi ty devel op-
nent | oan product nore accessibleto
Gl iforni aaffordad ehousi ngdevel opers;
and devel op an REOpr ogr amso t hat
propertiesthat gointoforecl osurecanhbe
recl ai ned by nonprofitsfor af fordabl e
housi ng and pr eser ved as conmuni ty
&S
. Set anannual goal for conmuni ty
devel opnent i nvest nents, startingat $27
ml i oni n2006.
. Expl orevhet her it can provi de
greater noticeat its ATt ocust oner swo
night be over draw ngont hei r account s and
whoareonthevergeof i ncurri ngoverdraft
fees

RChopes t hi s agreenent wi | |
enabl e Véshi ngt on Mit ual tobetter serve
Gl iforni aconmani ties, andrecogni zesthe
posi ti ve commi t nent s VEMI has nade.

i,
.

Bloc ig Block

Efortstothwart HGRB ock’ splanto
establ i shafederd | ychart eredsavi ngsandl can
continuedi nearl y @t ober at aheari ngbefore
theGficed Thrift Supervision

Lhder newand weaker OISregul ati ons,
afornal neetingonanOSapplicationisonly
gatedinthed screti ond theagency. Thefact
that theOSagreedtocal | for suchahearing
enphasi zes t he seri ous concerns sw rling
aroundthis attenpt by afringefinance
provi der t o becone a bank.

@RC severd of itsnentersandnati onal
dliesjanedinpraest of thehi gheost financid
product s t hat H&RBl ock peddl es i n | ow
i nconme communi ti es and comuni ti es of
col or. For exanpl e, aconsun@r goi ngi ntoan
H8RB ock of fi ce for tax advi ce, whois
entitledtoa$2 000taxrefund, coul dendup
wtharefundanticipationl oan(RL) wthan
APRof noret han 180 per cent, costi ng $100
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CRC Welcomes New Office
and Marketing Manager

CRC has a new Ofice and
Mar ket i ng Manager : M ctori a- Lol a Leon
Querrero. M ctoriabrings nany wonder f ul
skillsandgreat enthusiasmto GRC She
repl aces our wonder ful Kali naMsi who
hel ped bri ng CRCt o newl evel s of outreach
andeffecti venessover thel ast @ ght years.

Victoriais agraduate of the
Uhi versi ty of San Fanci sco, wher e she was
editor i nchi ef of the SanFAranci scoFoghorn,
USF s st udent - r un weekl y newspaper. She
has beenawriter at several publications,
i ncl udi ng The @ egoni an, aRUl itzer Arize-
W nni ng newspaper i nPortl and, @ egon, and
the Raci fic[ai | y Nvs, Glams| eadi ngdai |y
nevspaper. M ctoriarecent!y publ i shed her
first children’ sbook, “Ld & s Journey Hone, ”
wi thagrant fromthe QuamHimani ti es
Quil.

TheBoardof Drectorsandstaff of
theGliforniaReinvestnent Galitionare
very exci tedtohaveM ctoriaonour staff.

Bank of America Pays for
Denying Overtime Wages

Bank of Aneri cal oan depart nent
workersinGliforniasuedthe bank over
cl ai ns that t hey were w ongl y deni ed
overtine pay.

Bank of Anericahas agreedto
settlethel ansuit andw | | be payi ngas nuch
as$onil liontothep a ntiffs.

Thecl ass-actionsuit vasfiledin
federd court i nSanFanci sco, andst at edt hat
t he bank under pai d account executi ves,
trai nees and ot her vorkers sel | i ngnort gages
and personal | oans. Gali forni @ s wage-and-
hour | avs requi redt hebankt opay overtineto
thel cansel | ers, wowverepa dsd €yt hrough
COoNmn SSi ONs.

Because nany Gil i f orni aworkers
areeigi bl efor overti nepay under statel aw
sal ari ed and commi ssi oned wor ker s have
filedhundreds of cl assacti onl ansui t sagai nst
conpani esinGl i forni aseeki ngoverti neand
ot her unconpensat ed pay. Q her conpani es
that havesettl edsiml ar | awsui t brought by
Gl iforniabrokersincludeMrrill Lynch&
M, vhichsettledfor approxi nat el y $37
mllion andAlstaeQrp., wichsettledan
overtinel ansui t for asnuchas $120nl |i on.

B ock Ghart er cont i nuedf rompage 1

for al canl asti ngl essthantwoweeks. HER
B ock brokered nore t han four nillion
RALs i n 2004, ear ni ng nor e t han $174
ml [iononthem

CRC itsnenbersandal |l i es were
invitedtotestifyat aheari ngbeforethe
OrS. The OTS cal | ed on hearing
parti ci pant st oaddress 6i ssues of concern:
« Wiet her subprine | ender Qoti on Qne
Mbrt gage ensures t hat bor r oner s r ecei ve
thebest | canproduct for v chtheyqua i fy;
e HVDAhone | oan anal ysi s for Qption
(ne Mor t gage and HSR Bl ock Mr t gage;
e Refund Anti ci pationLoans and t he
patetid for theThrift’ sdeposit productsto
reduce RALactivity;

e Therel ationshi pw thHRHB ock and
check cashi ng conpani es such as Ace Gash
Bqress;

e HBRB ock sprivacy practicesrel ative
totheconfidentiality of taxpayer
infarnation

e TheThrift’s Gnmuni ty Rei nvest nent
Act Plan, relativetoits comunity
rei nvestnent anditscurrent!lyidentified
assessnent ar ess.

CRC, Consuner Federati on of
Aneri ca, Communi ty Rei nvest nent
Associ ationof NorthGradina, Geenlining
Institute, Inner Gty PressFair H nance
Vet ch, Los Angel es Nei ghbor hood Housi ng
Servi ces, National Gonsuner LawGent er
andVdodst ock I nstituteal | testifiedabout
t he predat ory aspect s of HSRB ock’ s
operati onsanditsnovestoci rcunvent the
Conmuni ty Rei nvest nent Act and ot her
consuner protectionl ans.

Lori Gay, executivedirector of Los
Angel es Nei ghbor hood Housi ng Ser vi ces
sai dit best, “Thefundanenta princi pl esof
CRAnust be net. Therei s too much bad
lend ngout there. | f thi scorti nues, youwil |
continuetohear protests.” Sheconcl uded
by reni ndi ng t hose present about t he
i npacts of thesepracti cesonfanil i esand
communi ties, and expressed hope t hat
H8RHB ock and t he OrSwoul d addr ess t he
i ssuesinaproduct i ve nanner .

Thi sappl i cati onposesonedf thefirst
testsfor newdficeof Thrift Supervision
Drector JohnReich. It isa sooneof the
first bankappl i cati onsafter there easeof
new hone nort gage dat a show ng
sigificat dsparitiesinthepri cespa dfar
hone | cans by di fferent raceandethnicity
groups, includi ng at H&R Bl ock and
(ot i on ne Mor t gage.
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CRC IS A PROUD
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REINVESTMENT COALITION
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Boardof D rectors

Robert o Barragan, Chai r
Val | ey Econoniic Devel opnent Gent er

Chancel a A - Mainsour, M ce Chair, South
Los Angel es Gounty
Nei ghborhood Legal Servi ces

Paul Ainger, MceQuair, North
Gonmuni ty Housi ng Gppor t uni ti es Corporati on

Hernan Vera, Secretary
Rubl i ¢ Gounsel

Hector Fernandez, Treasurer
Rural Gonmuni ty Assi st ance Gor porati on

M chael Banner
Los Angel es Local Devel opnent Cor por ati on

JimB i esner
San D ego Gty-Qunty
Rei nvest nent Task Force

Anber Carter
Low| ncone | nvest nent Fund

Lui s G anados
M ssi on Econoni ¢ Devel opnent Associ ati on

Gil Hllebrand
Gonsuner s Uhi on

Sharon K nl aw
Fai r Housi ng @unci | of the San Fernando VAl | ey

Heid L

Housi ng and Econonic R ght s Advocat es
Gat heri ne Mrshal |
Gliforniasssociationfor McroEterprise
Qpportunity

Meg M@ aw Scher er
QGliforniakHbusi ng Partnershi p Qrporation

M chael McPherson
Gakl and Busi ness Devel opnent Gor por at i on

S/l viaRsd es-F ke
AnewAner i ca Gonmuni ty Gor porati on

Mry Scott Knol |
Fai r Housi ng Gounci | of San D ego

Mchel | e Wi te
A fordabl e Housi ng Servi ces

Qarence Wl i ans
GlifanaGptd

RCIaff
A anF sher, BExecutive Drector
KevinSein, Associate Drector

Rheal. Serna, Policy Advocate

M ctorialeon Guerrero, Gfice and Mrketing
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Bank of the West Commits $75 Billion for Reinvestment

Bank of theVést, oneof thel argest
banksintheVeésternlhited S ates, recently
announced a newcommi t nent t o communi ty
rei nvest nert.

This conmitnent i s essential as
Bank of the Vst andits owners continueto
grow The bank i s owned by B\P Pari bas,
whi chi sbasedi nFranceandi sthel argest bank
intheBuozoneinterns of net i ncone and
nar ket capitalization. B\PParibas has a
presencein85countries, and has 89, 400
enpl oyees. BancVeést, BNPParibas’ U S
hol di ng conpany, owns two n@j or fi nanci al
institutions: Bank of the Vést and H rst
Hawai i anBank, Havai i’ sl argest bank.

Bank of the Vst has quadrupl edin
si ze si nce 2001. I n 2002, t he bank bought

Lhited Gl i forni aBank, vhi chvas t he product
of anerger between Sanwa Bank and Tokai
Bank Gl ifornia andthefourthl argest bankin
thestateat thetine. Threeother snal | er
acqui sitionslater, Bankof theVist i sbuying
Gonmer ci al Federal Bank, whi chwi || nake
Banc\Vést the sevent hl ar gest bank- hol di ng
conpany i ntheVésternlhitedS ates. It wll
have approxi nat el y $64bi | 1i oni nassets, wth
70l ocationsin20stat es.

Duri ngt he UBacqui si tionin2002,
(RCnegot i at edw t hBank of the Vést, andthe
bank i ssued auni | at eral conmuni ty conmit -
ment of $30 bi | lionover 10years. This
sumer, CRC nenbers net wi th bank
executivestodiscussal arger conmit nent,
statingthat si ncet hebank doubl edinsize, it

shoul d t her ef ore doubl e i ts communi ty
conmt nent .

CRCsubnittedawittenrecom
nendat i ont ot he bank on August 10 aski ngfor
anewconmit nent of 15 percent of thebank’ s
assets, or $76 bil li onover 10years, for
conmuni ty rei nvest nent .

n Sept entoer 2, Bank of t he Vst
i ssued apress rel ease announci ngthat it
voul d“boost its conmuni ty support toof fer
$75hi 1 lioninloans, i nvestnents, contri bu-
tions andservicestoindi vidual s, snal |
busi nesses, conpani es and conmuni t y- based
organi zations.” CORCseesthisasavery
posi ti ve step by Bank of theVeést, and| ooks
forwardtoitsincreased conmuni tyinvol ve-
nen .

Bank of America Soon Nation’s Largest Credit Card Source

(n June 30, 2005, Bank of Anerica
announceditspl anstopurchasecredit card
gi ant MB\NAGorp. for $35hillion.

If theacqui si tionis approved, Bank of
Anericaw || beconethe bi ggest credit card
issuerinthelnitedSates. Bakof Aerica s
credit carddi vi si onwoul dbeconel arger t hat
G tigroup, AnericanExpress, JPMrganand
Cpitd OeFnacid .

Wththeacquisition, Bank of Anerica
woul d doubl ei ts cust oner account st o 40
ml |ionacti vecardho derswth$143.2hillion
i nout standi ng bal ances. Qurrent!y Bank of
Anericahasnorethan$ltrillioninassets.
Wiat does anever expandi ngtrilliondol | ar
bank nmean for Cal i forni a communi ti es?
General |y, comuni ties can expect | ess
accourtadlity.

As Bank of Anericacontinuestogrow its
abilitytorespondtoadi verse cust oner base
cont i nues t o decr ease. S nce Nati ons Bank
acqui red Bank of Anericain1998, consuners
and conmuni ty or gani zat i ons al i ke have
experi enced| essattertion

Bank of Anerica’ sl endi ngand deposi t
product s conei na“onesi zefitsal l” package.
Despiterecord-1evel dol | ar conmat nents for
af f or dabl e housi ng, snal | busi ness and
conmuni ty devel opnent, the bank’ s conmu-
nityreinvestnent activitieshavel argely
ignoredG iforni @ sd verseanduni que needs.

Wii | e Bank of Aneri careaps t he nost
profitsfrom@iforni an’ sdeposits, conmonity
devel opnent prograns andrel ati onshi ps have
di nini shed. CGRCnenfer s have r epeat edl y
expressedtot hebank t hat t hey donot knoamho
thei r contact personis. Furthernore, high
t urnover anongst Bank of Anericastaff and
new evel sof interna bureaucr acy havefurther

erodedposi tiverd ati onshi psthat thebank once
hadwthGiforna snonprafits.

S nceBank of Anerica snerger wthH eet
Bost on, GRChas pushed t he bank on si x key
issues. Ater ayear andahal f of neetings, the
bank final | yrespondedtotwoof t hosei ssues,
agreeingthat: 1. Theywoul d not devel opa
deposi t account for | owi ncone consuner s t hat
(RCpresent ed; and 2. They woul d conti nueto
pur chase subpri neand pot enti al | y predat ory
nor t gage and r ef i nance | cans wi t hout GRC s
suggest ed screens.

As Bank of Anericagrows, CRCwi ||
conti nuetopusht he bank about rei nvest nent
i ssues suchas af f or dabl e housi ng, charitabl e
contri buti ons, conmuni ty devel opnernt i nvest -
nent s and snal | busi ness | endi ng. Bank of
Anerica slend ngandcorporatepracti ces need
tobenefit rather t hanharm ow i ncone peopl e
and conmoni ti esof cd or.

Wachovia Comes to California

Véichovi aBank, thenation' sfourthl argest
bank, iscurrentlyacquiringtwofinancial
irgtitwiosinGifana

The bank, vhi chisbasedi nNorthGral i na,
isbuyingthe$16 bi | | i onasset st cor p of
Irving onedf thenati on slargest atol enders,
and owner of t hel9- branch Vst ern H nanci al
Bank. Wachovi a i s al so buyi ng Am\et
Mor t gage Net wor k based i n San O ego, whi ch
isaffiliatedw th 7,000 nortgage brokers
nati onw de, and funded $6.5billionin
residentia nortgagesinthefirst ha f of 2006.

\Wchovi astaf f are neetingw t h commu-
nity-basedorgani zationsinSouthernGlifor-
nia GRCw | berneetingw thbank staff in
effortstoobta naCAagreenent. It isclear
that Vichoviaw !l growinGlifornia

HSBC Goes Low Again,
Acquires Subprime
Credit Card Lender

HBC oneof thel argest financi al
servi cecorporati onsintheverl d, continuesto
acqui resubpri neout| et s.

Itiscuretlyacqu ri ngthesupri ne
credit cardlender Metris, andin 2003,
acqui red t he i nf anous subpri ne | ender,
Househd dinternati ond .

HSBCH nancei sthesixthl argest
i ssuer of MisterGrdandM sacardsinthe
nation. Mtrisisthellthlargest i ssuer of
Mast er Card and M sacardsinthe Lhited
Sates. BothHbousehol dInternational and
Metris have had mul tiplelawsuitsfiled
agai nst thentfor ri ppi ngof f consuners.

HSBCpl ans t o nai nt ai n a nini nal
bank presenceinGlifornia, vhileal | owng
Househol dt o oper at e separ at el y as anaj or
player inthestate’ s predatory nortgage
nar ket .

CRCwoul d i ke t o see HSBC
becone a bi gger, conventional bankin
Gl i forni aby converti ngHousehol dof fi ces
i nt o HBCbank br anches, or by openi ng new
HSBCf ul | servi ce branches i nunder served
communi ti es. HEBChas ni ne bank br anches
wth177subpri neout| et's, i nviti ngcharges of
tvo-ti eredl end ngi nthecountry’ sl argest ad
nost di versenarket. Thisiscausefor great
concern

Wt hout asignificant conmunity
commtnent, HSBCw | | prinarily i npact
Californiainanegativeway, through
si gni ficant subprinered est at e and consuner
I endi ng. GRCwi || continuetononitor
HSBC s per f or nance.



A Celebration of 2005 Sacramento Reinvestment

Sept enfoer 29 vas abeauti ful daytocel ebrateconmunity rei nvestnent inthestatecapito . Therewvas awonderful turnout of nore
t han 100 conmuni t y and bank f ol k present t o cormenor at et he part ner shi pi ndenocrati c capital i snthat i scommunity rei nvestnent. The
RAPant her Anar d vas gi vent o out st andi ng communi ty acti vi sts fromt he Sacranento\Val | ey.

F rst, the crond networkedinthe garden of t he gl anor ous Jul i a Mor gan House. Paul Al nger, GRCBoard M ce Chai r fromt he
Gonmuni ty Hbusi ng Goport uni ty Gor por at i on, wel coned ever yone and t hanked t he generous contri but orstotheevent. Het henrecogni zed
| ocal conmuni ty | eadersandpubl i cof fi ci @ sinattendance.

(RCExecutive D rector Al anF sher t hen begant he avar ds cer enony.

. Rachel | skowof Sacranent o Mit ual Housi ng present ed t he GRAPant her anardto Any Gl dwitz. Any

founded Sacranent o’ sfirst i ndi vi dual devel opnent account progrant or | owi ncone peopl eout of astrongbel i ef i nasset-hui | di ngasthevay
out of poverty, andher ownknow edget hat nany di senf ranchi sed groups, i ncl udi ngi nmgrant s andyout h, areshut out of the banki ngsystem
andtraditional asset-huildngstrategies. Itisastrongcd | aborati vethat provi desfinanciad educati onandl DAservi cesinseverd | anguages,

i ncl udi ng Bngl i sh, Spani sh, Russi an, Men and Hong.

. CRCBoar d nenfer G arence WI | i ans and GRCAssoci at e D rect or present ed t he GRAPant her Anardto

Jenni fer Harri s of t he Sacranent o Hone Loan Gounsel i ngGenter. TheGanter i sthel eadagency for theNorthern Gl i forni a“Don’ t Borrow
Troubl € canpai gn. “Don't BorrowTroubl €' i sacadl | aborati onof nonprofit organi zati ons, financial institutions, privateattorneys, and
gover nnent agenci es cal | ecti vel y educat i ng consuner s about thedevast ati ngeffectsof predat ory |l endi ngandfi nanci al abuse. It providesa
seri es of vorkshops, one-on-onecounsel i ng, andahatlinefor famlies.

. RobWener of theGliforniaGalitionfor Rural Housi ng present edt he G(RAPant her AnardtoCharl otte

Del gado and Sher ry Laut sbaugh who have beenfi ghti ngonbehal f of | owi nconetenantsfor nany years. Asresidents, Garl otteand Sherry
knowfi rst handt hei nportance of preservi ngaf f or dabl e housi ngand securi ngtenant protecti ons. Garl attehasbeenal eader innationdl, state
and| ocd tenant groups andher organi zi ngandadvocacy hasresul tedi nbetter preservati onpd i cesandtenant protecti onsat thestateandl ocal

level . Sherry Laut shaughi s Fresi dent of her tenant associ ati oni nRancho Gxrdova, and| edt he successf ul struggl et oper nanent |y preserve
norethan350 uni ts of af f ordabl e housi ngi n Sacranent o Gunt y.

Host Gonmittee nenbers B 11 Kennedy of NorthernGalifornialegal Services, Bl Povers, B 11 French, Gunci | nener Cave
Jones and Fob Wener hel ped get theeveninggoi ng. A soinattendance were GRCBoar d nenfoer s Gai | H | | ebr and f r omGonsuner s Lhi on
andGitherineMrshal | fromtheGliforniaAssoci ationfor McroEnterpriseQoportunity. The (RCBoardof Drectorsandstaff thankal |
thosewhocontributedandpartici pated. Agoodtinewas hadby al | andwe |l ook forwvardtoseei ngyouagai nnext year.
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CRCBoar d i ce Chai r nan Paul

A nger wel conest he Sacr anent o

crond. FobWener of Glifornia®alitionfor Rrra HusingwthGarl otte
Del gado(Left) and Sherry Laut sbaugh (R ght ), bot h GRARant her Anar d
WITE'S.

Jemifer Harrisd the

Sacr anent o Hone Loan
Qunsel i ngGnt er tal ksabout
thecenter, vhi chwonaGRA
Pant her Avar d.

(RCExecutiveDrector A an

F sher w t hGRAPant her

Anar d-Wnner Any Gl dwi t z
andRachel | skowof Sacr anent o
Mit ual Housi ng.




Celebrate
Sacramento
Reinvestment
2005 Honorary
Host Committee

Hon. Phili pAngel i des
SateTreasurer of Glifornia
Roger D cki nson

Qount y of Sacr anent o Boar d of
Sipervi sors

Et han Evans

Sacranent oHbusi ng Al | i ance
WI I'i amFrench

Rural Gormuni ty Assi st ance
Qxporation

Rachel | skow

Sacr anent o Mit ual Housi ng
Associ ati on

Hon. Dave Jones
Gliforniagatelssenl y
Sanl eyKeasl i ng
Mer cy Housi ngGal i forni a

B || Kennedy

Legal Servicesof NorthernGlifornia

Bar bar a Lehrman
SacranentoHunan R ght s/ Fai r
Housi ng Gormi ssi on

Ral ph Li ppnan

Gl i f or ni a Gormuni t y Econom ¢
Devel opnent Associ at i on

Hon. Dori s Mat sui

U S Huseof Represent ati ves
Counci | Menber Kevin McCarty
Gtyof Sacranmento

Chri sti ne M nnehan

st er n Gent er on Lawand Poverty
W1 I i amPower s

ngressof GlliforniaSeniors
Wyne A Schel |

Gl iforni afssoci ati onfor Local
Econoni ¢ Devel opnent

J.D Sack
NorthernGil i f or ni aRei nvest nent
@nsortium

John Tayl or

Nat i onal Gonmuni ty Rei nvest nent
Gdition

Rob W ener

GliforniaQa itionfor Rral
Housi ng P o ect

Hon. Loi s Wl k
Gliforniagatelssenl y

Sacr anent o BEvent Joonsor s

DIAMOND SILVER
Comerica Bank Bank of Agriculture & Commerce
United Commercial Bank California Capital Small Business
Washington Mutual Development
Wells Fargo Countywide Home Loans, Inc.
Farmers and Merchants Bank
PLATNIUM Human Rights/Fair Housing
Bank of America Commission
Citibank Personal Insurance Federation of
Union Bank California
US Bank Rural Community Assistance
Corporation
EMERALD Sacramento Mutual Housing Association
Bank of the West SAFE-BIDCO
River City Bank
TURQUOISE
GOLD Legal Services of Northern California
California Bank & Trust Resources for Independent Living
Cathay Bank

Impact Community Capital, LLC

GeorgeChi mikl i sof Rural Gonmuni ty Assi st ance

Grci a(Left) of Resour cesfor Qo por ati onand GRC s Fhea Ser nashar eal augh.

| ndependent Li vi ngandLet i ci aJohnson(R ght)
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Insurers Invested $7 Billion in CA Communities

| nsur ance Gormmi ssi oner John
Garanendi announced t he prel i m nary
findings of aCaliforniaDepartnent of
| nsur ance sur vey Sept enfoer 29 show ng t hat
i nsurers haveinvestednorethan$7bi | 1ion
inGliforni aconmuni tiessince 1996.

The sur vey of nore than 1, 000

TheDataCal | was sent to 1, 355
conpani es adnitted to do busi nessin
Gl i forni aand 932 conpani es r esponded.
These conpani es conpri se 69%of al |
conpani es and w ot e 91%of thetotal 2004
CAdirect premiuns. Four hundred t went y-
t hree conpani es fai | edt o provi de any

i isurersdo- responseto
i nghusi ness t he Data
inthestate i o ) @I These
i dentified Wi | ethe$7billionisnarethanprevi- conpani es
mor e t han alslykmvur_;, itisad sgopointingysnall conpri se
2, 500i ndi - anount of i nvest nent s conparedt o 31%of al
vi dual in- reverve. conpani es
vest nent s and w ot e
thet qaify 9%of t he
under t he total 2004

gui del i nes of the Galiforni aQ gani zed
Investment Network (GO N. It isvery
posi tivethat the Gnmissi oner i nsti tuted
thi ssurvey.

Qi forni ans pai d noret han $115
billionlast year i npreniuns androughl y $1
trillionover thepast decade. Thus, the$7
bil1ionrepresentsroughl y 0. 7%f revenue
over thelast 10years. So, whilethe $7
billionisnarethanprevi ousl yknom, itisa
di sappoi ntingly snal | anount of i nvest -
nent s conpar edt o r evenue.

CApr e uns.

Mrethan5, 000i nvest nent s vere
reportedinresponsetotheCataGll. GON
reviewed al | of theseinvest nents and
determinedthat about 2,500 qualify as
neetingthedefinitionsintheCataGl | for
Gl i forni aconmuni ty devel opnent i nvest -
nents. B ghty-si xpercent of a | conpani es
who do busi ness i n CA- 1, 159 conpani es —
d dnat report qual i fyi ngi nvest nents. These
conpani es w ot e 48%wof t he 2004 CAdi rect
pr enn uns.

Cendant and Chase Sued
for Deceiving Customers

GliforniaAtorney Genera Bl |
Lockyer i s sui nguni tsof Gendant Gorp. and
JPMbr gan Chase & . for al | egedl y usi ng
decepti vepronati onsandhi |11 ngpracti cesto
| urethousands of Gili forni ansintobuyi ng
nenfoer shi ps i ndi scount pur chasi ng pro-
gans.

The prograns, whi ch of fered
di scount s on servi ces such as hone repai r
andtravel , werenarketedthrough“revard
checks” purportedly gi vento val ued
cust oner s of Chase Bank USAand Chase
Mor t gage Cor p. However, cashingthe
checks, whi chranged from$2. 50t 0 $10,
voul daut onati cal I yenrol | consunersina
tria nenershipfor aservicethat cost
$69. 99t 0$119. 88annual | y.

I f the consuner di dn’t cancel
wthinaset period, usua | y30days, he/ she
voul d be char ged t he annual nenber shi p
fee, accordingtothel avsuit. That feewas
of ten descri bed si npl y as an “opt i onal
servi ce” on bank card and nort gage
statenents, thelawsuit stated. It woul d
continuetobecharged, year after year,
unl ess t he consuner cancel ed, the suit
stated. Mrketerstargetedtheel derlyand
peopl ew thlinited conmand of Engli sh,
Lockyer sai d.

HMDA Data Reveals Who Gets Home Loans

On Sept enber 13, 2005, the
Federal Reserverel easedthenuchantici-
pat ed hone | canpri ci ngdat a. Qrer t he next
f ewweeks and nont hs, conmuni ty gr oups,
i ndust ry pl ayer s and gover nnent agenci es
w || anal yzeanddi ssect thedatatofi ndout
vhat it neans, andwhy certai ngroups of
Aneri cans pay norefor thei r honel oans.
CRCwi | | bejoiningthefray as usual,
anal yzi ngthe newdat af or i ts 12t hannual
report, “Wo Real | y Get s Hone Loans?”.

Thi s year, HMAdat a i ncl ude
newand i npor tant i nf ornat i on. The nost
si gni fi cant bel ngt he newr equi renent t hat
lendersreport i nfornati onabout theprices
t hey char gefor hone| oans. Speci fically,
| enders naki ngfirst lienloansthat carry
Annual Per cent age Rat es ( APRS) | nexcess
of three poi nts above t he conpar abl e
Treasuryratearerequiredtoreport that
dfferece

haverage, | oansthat carried
APRs of 8%or hi gher i n2004 verelikely
characteri zedas hi gher cost “rat e spread”
| oans. For secondlienloans, | endersare
requredtoreport i f theyorig netel canswth
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AFRsinexcess of fivepointsover Treasury.
Inthisvay, thepud i c nonhas accesstodat a
t hat shows hownmuch nore certain
borroversarechargedfor their | cansthan
ahes

The 2004 dat a has been avai | abl e
for afewnont hs fromi ndi vi dual | enders
uponreguest. I nana yzi ngthi sdat aonanad
hoc basi s, ORCdeterminedthat certain
| ender s nade hi ghcost “rat e spread’ | oans
four tofivetinesasoftentoAfrican
Areri can and Lati no borrowersthanto
vhiteborrovers. Wththerel easeof thenew
data, GRCwi | | be abl e t o conduct anore
neani ngful andl ysi s.

The Consurner Feder ati on of
Anericarecent!yrel eased” Subprine G ti es:
Patterns of Geographi c D sparityinSioprine
Lendi ng, ” whi ch | ooked at t he new2004
HVDAdat ai ndi fferent partsof thecountry.
CFAfound that African Amreri can and
Lati noborroversarenorel i kel ytorecei ve
subpri nerefi nancel cans, andthat thereisa
si gni fi cant subpri nerefi nancevari ance
bet weenregi ons, wththe Paci fi cregion
havi ng a general | y | ower i nci dence of

subpri ne t han ot her regi ons. Wthinthe
state, hovever, the GFAdat a nay suggest a
disparitybetweenrura andurbanGlifor-
ni a. The A esno and Baker sfi el d MéAs had
thehi ghest i nci denceof subpri nerefi nance
| endi ngto Afri can Aneri can borrowers.
Bakersfield, H Gentro, Fresno, Hanford,
MderaandM sa i a-Rortervillea | sawnore
t han 20%of refi nance | oans to Lati no
bor r ower s coning w t h hi gh cost subpri ne
raes

Foritspart, theFedofferedits
views of thedataina50pagereport, “New
I nf or nat i on Report ed under HMDAand It s
ApplicationinFair Lendi ng Enf or cenent , ”
avai | dd eonitsvelsite. TheFedand ysisis
characteristical lyqualifiedandprovi des
possi bl ejustificationsfor | canpricing
disparities. But surprisingly, nuchof the
Fed anal ysi s support s t he cont enti ons of
conmuni ty groups | i ke RC Speci fical ly,
theFedreport finds:

1 Dsparitiesexist. Nearlyathirdof
al first lienhonepurchesel canstoArican
ont i nued on Page 9



Wells Fargo Develops Environmental Initiative, Fails to Consult Community

n July 11, 2005, V¢l | s Fargo
announced vi a pr ess r el ease a 10- poi nt
Envi ronnent al Conmi t nent with a $1
BIlionLend ngTarget.

(RCand sever al envi ronnent al
gr oups ver e st unned because Vel | s had not
negot i at ed t he conmit nent, nor cont act ed
rel evant organi zati ons. (RCandtheS erra
Q@ ub organi zed (RCnenfer s and friendsto
neet and di scusstheinplicationsof the
commtnent wthVells, aswel | as provi de
i nsi ght and conment s.

I nreview ngthe conmtnent,
(RCnotedto Wl I sthat it isvaguegiven
thet it | acksspeci fi cbenchnarksandtar get s.
I nconpari sontoot her naj or banks such as
Bank of Anerica, G tibank and JPMrgan
Chase, whi ch al so have envi r onnent al
commit nents and strategi es, the Vel |’ s
initiativeislessdevel opedand does not
termnateexistinginvestnentsthat are
harnfiul totheenvi ronnent .

Inpreparati onfor theneetingwth
Vel s, CRCstaff net w t h nenbers of
Rai nforest ActionNetvork (RN . Riorto

Wells Fargo’s “Payday”

“Li fe doesn’t al ways happen
accordingtoplan. Andwhenthere’ s a
surprise —or an energency —it'’'s
i nportant t o have access t o noney when you
needit.” WAl | sFargoadvertisestheir Drect
Deposi t Advance product as apanaceatoits
cash st r apped cust oner s.

Utfortunately, i nnocent cust oners
arenot warnedthat this product coul dbe
dangerousfor their financia health. Qis-
toners ar e char ged $2 per $20 ($10 per
$100), upfrom$l per $20 nor e t han a year
ago. Payday | ender s do char ge nore t han
Ve | s Fargo, $15per $100; however, t hecost
for Vél | s Fargotoconduct aD rect Deposi t
Advancetransactionisnininal .

VMl | sa ready knows thei r cust om
erssinceha dngaVd | s Fargoaccount wth
anonthlydirect deposit isrequiredtobe
edighefortheproduct. Payday| endershave
toput tineintogat heringi nfornati ononthe
custoner. Wiilethecost of theD rect
Deposi t Advance appearstobel ess, Vel | s
Fargoi s actual | y maki ng a nuch hi gher
profit nargi nbecauseof itslowcoststo
process anddel i ver t he advance.

The Di rect Deposit Advance
product i sregul atedbytheTruthinlend ng
Act. Wil ecustonersarenadeavareof its
fees, thebarkhes|ibertiesinstructuri ngthe
product w thout stringent regul ati ons. Pay-
day | endersarerestrictedtot he nuner of

the Vel | s Fargo press rel ease, RANhad
schedul edaprotest that Vel | srespondedto
w t htheissuance of the pressrel ease.
DespitetheBank’ slast minuteattenpt in
pronotingthei r conmtnent, RANwent
aheadwththeir pratest calingfor “l ess PR
and nor e progress” fromt he Bank ar ound
i ssues concer ni ng gl obal war ning, endan-
ger ed ecosyst ens and hunanri ght s.

INnCRC s neetingw thVells,
CRCand i t s nenber s asked t he bank t o
nmake firmcommit nent s ar ound green
affordabl ehousing, snart ggovthinitiati ves
and brownfi el dredevel opnent. Twoof the
conmit nent’ s 10poi ntsrel at et obroadeni ng
theprocessfor negotiatingtheBank’ s due
di | i gence procedur es and practi ces f or
niddl e-narket andl arge cor por at e cust om
ersinervi romnentd | y-sensi ti vei ndustri es.

Inthei r conmitnent, Vel I sdis-
cussestheir plansto“solicit i nput from
cust oners, i ndustry  groups
and envi ronnental groups” andto“createan
external Ewironnental Advi sory Boardto
gui de t he conpany’ s efforts, i ncl udi ng

custonersinthe energy andforestry
i ndustries, and environnental experts
f rom acadeni a and nonpr of i t or gani za-
tions.” CRCand nenbers submtted
noninati onstoVel | s and askedt obe gi ven
consi derati onas progressi s nade.

W | scurrent!y fi nances anunier
of resource-extracti ngi ndust ri es andcor po-
rations. Vel |scustonersinclude: anoil
conpany seeki ngtoexpl oreanddrill on
indigenousterritoryinBrazil; Missey
Ener gy, Al pha Natural Resources,
st nor el and Gal and ot her s who engage
i ndestructivenountai ntoprenova nini ng;
and nany conpani es whi ch are engaged i n
destructivedrillingonWspubliclands, ad
onranchl ands acr oss t he Vst .

If Vel | s Fargoi s seri ous about
devel opi ng due di | i gence st andar ds whi ch
w | | guidetheir | endi ngandi nvest nent
strateg es, theyneedtoconetothetad eand
negot i at e w t h envi ronnent al and conmu-
ni ty devel opnent organi zati ons. GRCwi | |
continuetononitor VA | sanditsprogressin
devel opi ngt hese st andar ds.

Loans Could Trap Customers in Debt Cycle

tines that asingl e cust onger canrenewor
rol lover thelcan. InGdifornia payday
| enders arenot al l onedtogrant anew
payday | oan when a cust oner al r eady has
one pendi ng. Furt hernore, apayday | ender
cannot permit acustoner topay off all or a
porti onof onepayday | canw t h proceeds of
anot her. For t hose payday | ender s t hat
partner w t h A0 Cregul at ed banks, borrow
ersarenct a |l onedtohavenorethanthree
nont hs’ worthof | cansfromal | I endersin
thelast 12nonths. Inthisscenario, a
borrover i sonly al | onedt o have si x t wo-
week | oans duri ngt he cour se of ayear.

AVEl | s’ custoner isallowedto
nake upto 12 O rect Deposit Advances of up
to$500wi t hi n 12 consecut i ve st at enent s.
After 12 advances, acustoner’ s advance
linnt i sreducedby $100for eachadvance. |f
a cust oner cannot pay back t he advance
w thin35days, thebankw || continueto
w t hdr awand creat e an overdraft onthe
account . The cust oner t hen becones | i abl e
for additional feesincurredduetothe
overdrawnaccount, aswel | asfeesfor the
accourt bei nginthenegative. Itisonyat
thispoint of havi ngone' s account over dramn
inwhi chVél | sfinallydi sabl estheDrect
Deposi t Advance product .

RCnet wthWl | s Fargoi nJune
of thi syear todi scuss hoa hi s product cod d
be i nproved so that consuners do not

becone t rapped i na conti nuous cycl e of
debt. CRCexpressedits concern that
consuner s coul d potenti al | y access t he
product for upto 16 nont hs cont i nuousl y
w thout abreak. |f aconsuner di dusethe
product 16 contiguoustines, thetotal fees
voul d exceed t he aver age anount of t he
advance. V@ | s’ intentionisfor theproduct
t o be used f or unexpect ed ener genci es.
CRCrequested datato veri fy whet her
cust oner s are usi ng t he product spor adi -
caly, or vereconverti ngtheproduct intoa
| onger -term oant hrough conti nual usage.
Though VWl | s has not responded t o us
regardi ngtherequest for data, (RCpl ansto
continuetopressureV | ssot hat consuner s
arenorei nforned, restricti onstousageare
enhancedand pri ci ngi s | owered.

“Friends of CRC

TheGl i forni aRei nvest nent Gal i tion
voul dl i ketothankthefadl | ow ng
nener s andi ndi vi dual sforthei r
gener ous support of our work:

Gil K HIlebrand
HernanD Vera
Syl vi aRosal es-FH ke
Patri ci aM Jaundzens

K Rut hand Fr ed Br ousseau /
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Bank Regulators Not Doing Enough to Protect Consumers

Theregu atoryracetothebottomi s
on, andit’snot cl ear vhi chbank regul at or
wl | earnthehardfought di stincti onof bei ng
thel east concer ned about consuner s and
conmani ti es.

The Federal Reservehasfailedto
scrutinizethepredatory practi cesof fringe
financi al provi dersthat areowned by Bank
Hol di ng Gonpani es.

The Gficeof Thrift Supervision
has brokenrankswthfel | owregul at ors by
weakeni ng conmuni ty rei nvest nent obl i ga-
tiosfa largefederd | ycharteredthrifts.

The Gficeof the Gnptrol | er of
the Qurrency has createdafair | endi ng
firestormby novi ngt oprotect nati onal barks
f romenf orcenent of stateandl ocal anti
predat ory | endi ng and consuner prot ection
| ans, evengoingsofar astosuethe New
York Atorney Genera for havi ngt he courage
toinvestigatethefair | endi ngpracti ces of
net i onal barks.

Nowcones t he Feder al Deposi t
I nsurance Gor por ati on, whi ch proposes t o
devel opandfl exits own preenpti onnuscl es
onbehal f of itsstate-charteredbanks. On
Qct ober 5, the A Choar di ssued a proposal
that woul dassert stat e-chart ered banks’
preenptionrights, lettingthenfo lontheir
hone-stateregu ati onsfor out-of -stat ebusi -
NEsS.

The proposal i ncl udes aprovi sion
thet host-statel answou dnat appl ytostate-
charteredbarks’ out-of - stat ebrancheswhere
afedera court or t he @3Chas concl udedt hat
thel awi s preenptedfor national banks.

Thisissimlar tothepreenption
efforts staked out by the Gficeof the
Qnptrol | er of the Qurrency whi chseekto
hol dnat i onal bankstoonefederal standard,
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as opposedt oconpl yi ngw thvarious state
rdes

The FDI C s action was in
response t o concerns rai sed by state
chartered banks t hat OCC and OTS
preenptionefforts have put themat a
conpet i ti ved sadvart age.

CRCwi || beorganizingits
nenfoer stoopposethislatest attenpt to
favor i ndust ry over conmoni ty.

Represent at i ve Bar ny Frank, who
sits onthe House Fi nanci al Servi ces
Gmittee, has statedthat Gongress nay
needtostepintofixthisprobl em

Taxes: Who Really Pays More?

Gonment at or s and pol i cynaker s
often cl ai mt hat t he weal t hy pay a
di sproporti onat eshareof taxesrel ativeto
other Glifornians. Infact, househd dswth
i ncone bel ow$18, 000—t hosei nthel onest
fifth—pai dthel argest sharedf thei r i ncone
(11 3%instaeandl ocd taxes, after taking
thedeductibilityof stateand| ocd taxesirnto
accout.

Mor eover, sone hi gh-i ncone
househol ds —defi nedas t hasew t hi ncones
of $200, 000 or nor e—have nost at e i ncone-
taxliability. Indeed, the nunber of
Glifornianswthnosuchtaxliabilityhas
i ncreased not abl yi nrecent years. These
hi gh-i ncone househal ds attai nzerotax
liddlitybyda ningavarietyof taxcred ts
and deduct i ons. Thel argest tax breaks
cl ai ned by “notax” househol ds i ncl ude
EterpriseZoneCedts, theMnufacturer’s
Investnent Gedit, thePrior Year Aterna-
tive Mni numTax Gredi t and mi scel | a-
neous deduct i ons.

Source: Gli forni aBudget Rrg ect

Minority and Women Business
Ownership Increases in CA

M nori ty- and wonen- owned busi -
nessesinGliforniaandel sewhereinthe
Lhi ted St at es experi enced t r enendous
growthintheir nunibers and reci pi ents
bet ween 1997 and 2002, accor di ngto new
busi ness t abul ati ons f romt he Sur vey of
Busi ness Onner s (SBO rel eased by t he
US GnsusBureauinJuly.

For exanpl e, the nunber of
H spani c-ownedfirnsinthe st at e grewby
norethan 91, 000, or 27 percent, duri ngthe
five-year period, from336,400i n1997to
427,800i n 2002. The nunber of Asi an-
owned fi rns i ncreased by near | y 60, 000,
reachi ng 372, 200i n2002. Gil i forni a had
a nost 34, 000 nor e bl ack- ovned busi nesses
i N 2002 (113, 000) t hani n1997 (79, 100), and
14, 000 nor e Aneri can | ndi an- and Al aska
nat i ve- owned busi nesses i n 2002 (40, 500)
thanin1997 (26, 600) .

Busi nesses owned by wonen
i ncr eased by 24 per cent, or 171, 100, during
thefive-year period, grow ngfrom700, 500
in1997t0871, 600i n 2002.

Source: US Census Bureau
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Housing Advocates Win 990 Affordable Units

Acoal i ti onof advocat esi nGontra@staGuntywonagreat vi ct ory by securi ngacourt
j udgnent andsett| enent that coomtsthecityof Httsburghandits Redevel opnent Agency
toproduce 90 uni tsof af f ordall e housi ngover thenext 9years.

Thesui t vas brought tosupport thework of A ttshurgBetter Toget her, abroad conmuni ty
coal ition. Thesettl enent addressesthreeof PBT stoppriorities: af fordabl e housi ng
producti on; i ncl usi onary zoni ng, andpref erencesfor | oca resi dents.

Advocatesfiledthesuit in2004after cityofficia sresi stedadopti nghousi ngpa i ci es
ur ged by conmuni ty groups. Thel awsui t, brought by Reverand G egory Gsori o, al ocal
busi nessnanandrel i gi ous | eader, and AGIRN chal | engedthecity’ s housi ngpl an, whi ch
favoredhi gh-endresi denceswhi | el i nmitingzoni ngand ot her steps neededtocreat enore
af f ordabl ehousi ngopti ons.

Thesuit al sochal | engedthefailureof thecity s Redevel opnent Agency t o support
af f ordabl e housi ng. Thesui t was fi | ed by GRCnentoer Publ i ¢ Advocat es of San Franci sco,
andthe Gil i forni a A f ordabl e Hhusi ng LawR o ect basedi n Gakl and.

Wi lethelitigati onwas pending, thecity net thecomnmunity’ s denand by adoptinga
strongi ncl usi onary housi ngordi nance. |t al soadopt edarevi sed Housi ng H enent t hat
inprovessi gni fi cantlytheonethat vas chal | enged.

Thesett| enent requi rest he RDAt o produce 990 af f ordabl euni tsw t hi nni neyears, of
whi ch398nusst beaf fordabl eat thevery-1 oni nconel evel . I ncentivesareprovi dedfor | arger
units, andunitsaffordabl eat theextrenel y-1 owi nconelevel. Thedtyw | adopt a
preferencefor thosewholiveor workinF ttsburg. AndtheGtywll forfeit val uabl e
incentivesifit repeal sor vatersdomitsincl usi onary ordi nance.

“Thi si s anexanpl e of howconmuni ty coal i ti ons, wththesupport of publicinterest
| awyers, canhel pneet t he housi ngneeds i nani ncreasi ngl y unaf f or dabl e Bay Areanar ket , ”
sai dl eadatt orney, R chardMrcantoni oof Rubl i ¢ Advocat es.

ngratul ationstothecoaitionanditsattorneys onaninpressi vevictorythat will
benefit | owi nconeresi dentsintheBay Area

Anti Predatory Protections Extended

MreCiliforniahonel canborroverswil benefit fromthestate s anti
predatoryl endi ngl aw thankstot he passage of AB901, t he Lhi f or mLendi ng Ref orméct, a
bi |1 aut hor ed by Assenil y nenfoer Mark R dl ey Thonas.

Gl ifornia s @vered Loan Lawcont ai ns nany prot ect i ons t o guar d agai nst
predat ory nort gage | endi ngpracti ces. Hwever, under thecurrent | aw t hese nuch needed
protecti onshaveapp i edonl ytocerta nl oansthat donat exceed $250, 000, arel ati vel y snal |
I cananount for Gl i forni @ s skyrocketi nghousi ngnarket. Asaresul t, existingl awhas not
pr ot ect ed nany bor r over s who ar e vul ner abl et o abusi ve nort gage | endi ng practi ces.

AB901 goes astepfurther tonakesurethat fewer honeownersfal | through
thecracks. It increasesthel oancapfrom$250,000tothe Fannie Melimt (currently
$359,650). Inaddition, AB901calsforlocal real estatefraudprosecuti oneffortstobe
reportedannual | ytothestatelegi sl at ure, regard ngfundsrecei ved, conpl ai nt s | odged and
i nvesti gat edandt he nuniber of convi cti ons.

“PredatorylendingisontheriseinGlifornia Thishill wll providethe
necessary prot ecti ontoconmuni ti esof col or andprevent thei r nai nsour ce of weal thfrom
bei ngstri ppedavnay,” R dl ey- Thonas sai d.

By expandi ngt he prot ecti ons of current | awt oi ncl ude norel oans, AB901
wll aloworeGifornianstoprotect thel r hard-earnedhoneequi ty, rather thanriskingit
topay for unnecessarily hi ghcost | cans onunf avorabl eterns.

Al honeowner sw thaccunul at edequi tyw | | benefit by thi s expansi on, but
especi a | ythosevhoarenest i npact ed by predat ory practi ces, i ncl udi ngtheel derly, | ow
i ncone peopl e and honeowner s i n conmuni ti es of col or.

CRCand several of its nenbers supportedthebill as ani nportant
increnenta gai nfor Gl i forni ahoneowners. Speci a thankstoMrk R d ey Thonasfor his
conti nui ngl eader shi ponthi sissue, andtoNornaGrci aat Gnsuner s Uhi onfor sponsoring
and| obbyi nghardfor i t's passage.

HVDAcont i nued f r ompage 6

Aneri cans (32. 4% consi sted of hi gher cost
“ratespread’ | oans, conparedtoonly 8. 7%
forvites.

2 Thesedi sparitiescannat beful ly
expl ai ned, evenbytheFed. “Adj ustingthe
HVDAdat afor borrower-rel atedfactors
p usl ender i si nsuffi ci ent toaccout fulyfar
racid or ethni cd fferencesintheinci dence
of higher priced! ending; significant
di fferences renai nunexpl a ned.”

3 Qne expl anati onci ted by t he Fed
i sthat bl ack andH spani ¢ borrower s t aken
t oget her are nuch nore | i kel y t han non-
H spani cwhi teborroverstoobta ncredit
fromsubpri ne | enders. The Fed not es t hat
thi s coul dbe becauseninoritiesarenore
likel ytohaveinpai redcredit andbel ongin
thesubpri nenarket. Ohtheother hand, this
nay be aresult of prinelenders bei ng
unwi | lingor unabl etoservenmnority
nei ghbor hoods, or aproduct of mnorities
bei ng st eeredt o hi gher cost | ender s and
hi gher cost | cars.

4 Thereport notesthat anongthe
factorsrefl ectedi nl canpri ci ngaret hecost
of thefundstobelent, credit risk,
prepaynent ri sk, over head expenses, | can
servi ci ngeosts, thenegatiatingabilitiesand
inclinationsof creditor andborrover, the
possi bi lity of discrininatory pricingand
vari ati onsinthechannel sthroughwhi cha
| canappl i cationat agivenl ender nay be
processed. (RChasidentifiedthelast 3
factorsasevi denced d scrininet ory | endi ng
practicesinthenarketpl acethat result in
mllionsof dollarsinlost equity for
unsuspect i ng bor r overs.

5 Inportant!y, the Fednotesthat
“thei nci dence of higher-pricedlendingis
hi gher for borrovwerswholiveoutsidethe
assessnent areas of | enders coveredbythe
Communi ty Rei nvest ment Act of 1977
(@R thanfor thosewholiveinsi det hese
aress.” Thisfact highl i ght sthei nport anceof
the CRAand t he need f or financi al
instituti onstostepuptothe r rei nvest nent
obligations, andnot seektoskirt them
Meanwhi | e, NewYor k At t or ney
Grera Hliat Soitzer cotinueshi scanpai gn
ag@i nst neti ondl | endersandtheGficedf the
Gonptroller of theQurrency torequire
| enderstodefendthesedisparities by
openinguptheir | oanfil esandexpl ai ni ng
wytheyfee that peopl eof co or deserveto
pay nor e.
Thebett! ecotinues. ..
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a I
CRC Welcomes

New Members!

JaS ats, Irc.
Housi ngR ght s, | nc.
Tri - Gounty Econoniic

Devel opnent Gor p
Paci fi c@ast Regi onal
I nner GtyAdvisors

- /

JoinTheGliforni a Rei nvest nent Gal i tion

TheGiforniaReinvestnent @alition
() is astatew de nentoer shi p or ga-
ni zati on of nonprofit groups who work
together onfedera Gonmani ty Rei nvest -
nent Act (QRY) issues wthafocus on
af f or dabl e housi ng, conmuni ty eco-
noni ¢ devel opnent, and fi nanci al ser-
vices for | owi ncone consuner s.

(RCadvocat es for communi ty rein-
vestnent wthG@ifarnafinancia insti-
tutionstoinprove accesstocredit and
servi ces for | owi ncone peopl e and
peopl e of col or. Mnbershipinthe (RC

isopentononprofits, conmunity-based
groups and associ ati ons, and gover nnent
entities, wth (RCBoard approval .
Mnfers of the (RCare entitledtopar-
ticipateinitsnegatiations andnanitor-
ingneetingswthfinancia institutions
operatinginGlifornia, andtonomnate
nenfers tothe GRCBoard.  Annual Gil i -
forni a Rei nvest nent Gal i ti on nenber -
shipduesareasfdlons: snall nomprofit,
$75; large nonprofit (operating budget
over $500, 000) or publ i c agency i nsnal |
city, $150; and publ i c agency, $500.

Appl i cationfor Menber shi p

Ve subscribetothe GliforniaReinvestnent @alition'seffortstopronoteinvestnent inGlifornia sl owincone
conmuni ti es and conmuni ties of col or through i ncreased access to af f ordabl e fi nanci al services, housingcredit to
facilitatethe production and nai ntenance of | owincone housing, credit for | owinconeind vidual's, andcredit for
conmuni ty econoni ¢ devel opnent. Ve pl edge not to use the GRCpl at f ormor nane t o pronot e i ndi vi dual proj ects,
grant applications, or other proposal s inwhichour organi zati onor nenbers have afinancia interest, but rather to
pronot e i nproved servi ce of community credit needs. Applications for nenershipw !l be considered by the GRC
Boar d nont hl y.

U1 woul dli ket obeconeanenber of t he QRCandrecei vethe Newsl ett er ( see dues above)
Ul woul dl i ketosubscribetotheNewsl etter. ($20for i ndi vi dual sor nonprofits; $75f or corporati ons)
Ul woul dli ketobeaFiendof GRC (anini nunmof $100but wew | | appreci at eany cont ri but i onyou cannake. )
Nane:
Qgani zati on:
Addr ess:
Gty, Sae 4p
Tel ephone

Fax Enai |

H ease nai | conpl eted formto Alan H sher, GRG 474 Val encia Sreet, Quite 110, San Franci sco, CA 94103

Cowuni TY  ReI NESTVENT  News
GliforniaReinvestnent @alition
474 Vel encia Sreet, Qite 110
San Franci sco, CA 94103




